· Annual usage quantities for issues is bill of materials with multiple items.

· Before using Generate Purchase Requisitions function, PO must be interfaced with IN and the auto reorder flag on the General Information screen in Items must be YES.

· Calculates reorders only for “active” items.

· EOQ-Economic Order Quantity method balances the cost to place an order with the cost to carry additional stock in inventory.

· Min/Max – When an item reaches is minimum on-hand quantity, an amount is ordered to bring the balance up to the maximum on-hand quantity.

· Forecast – Companies that carry seasonal items often use this method for reordering items.  The amount to reorder is based on the weighting factor for the current period, sales history, and an adjustment factor.

· Reorder Report-if you include items above the order point, the report list all items.  If you do not include items above the order point, the report lists only items that must be purchased at this time.
· Forecast Type – F/M, Item Locations, Location Information.  Describes the trends used to generate a forecast of usage for an item.  Different forecast types can be used to identify different trends such as seasonal, increased sales, or decreased sales.   Setting up Forecast types – Codes Maint.  Total for the fields must equal 100 percent.  You can also set up an adjustment factor to predict an increase or decrease in demand.  The periods specified come from the Period Setup in RM.
· Carrying Cost Pct – F/M, Locations.  This is a percentage of the total value of your inventory.  Is used in the EOQ calculation in the reorder process.  The carrying cost percentage can be overridden in F/M, Item Locations, Location Information.
· Ordering Cost Amt – F/M, Locations. Includes the total shipping costs, labor, and stocking and is used in the EOQ calculation in the reorder process.  

